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We have audited the accompanying financial statements of Student Leadership Network, Inc., which
comprise the statement of financial position as of June 30, 2019 and June 30, 2018 and the related
statements of activities, functional expenses and cash flows for the years then ended and the related
notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error. '

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free from material misstatement. An audit involves
performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Student Leadership Network, Inc. as of June 30,2019 and June 30,2018 and the
results of its activities and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America. -
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STUDENT LEADERSHIP NETWORK, INC.

Statement of Financial Position

Assets

Current assets
Cash and cash equivalents
Investments, at fair value
Accounts receivable
Current portion of pledges receivable
Prepaid expenses

Total current assets
Pledges receivable, net of current portion
Cash held for security deposit

Property and equipment, at cost
Less: accumulated depreciation
Net property and equipment

Total assets

Liabilities and Net Assets

Current liabilities
Accounts payable and accrued expenses
Unearned revenue
Total current liabilities
Deferred rent
Total liabilities

Net assets
Without donor restrictions
Operations
Board designated
Total without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

See notes to financial statements.

June 30
2019 2018

$2,271,369 $2,784,993
3,287,947 2,389,357
953,734 584,650
907,526 1,121,590
326.014 260,980
7.746.590 7.141.570

50.000 -
82.325 82.325
1,299,340 1,228,220
349.805 193,690
949.535 1.034.530
$8.828.450 $8.258.425
$ 418,927 $ 396,195
79.000 10.000
497,927 406,195
625.371 617.446
1.123.298 1.023.641
3,051,928 3,051,547
3.730.488 2.967.488
6,782,416 6,019,035
922.736 1,215.749
7.705.152 7.234.784
$8.828.450 $8.258.425
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STUDENT LEADERSHIP NETWORK, INC.

Statement of Cash Flows

Cash flows from operating activities
Increase in net assets
Adjustments to reconcile increase in net assets
to net cash provided by operating activities
Depreciation and amortization
Realized loss on sale of investments
Unrealized (gain) loss on investments
Donated investments
Proceeds from the sale of donated investments
(Increase) decrease in current assets
Accounts receivable
Prepaid expenses
Decrease in pledges receivable
Increase (decrease) in current liabilities
Accounts payable and accrued expenses
Unearned revenue
Increase in deferred rent
Net cash provided by operating activities

Cash flows from investing activities
Purchase of property and equipment
Purchases of investments
Proceeds from the sale of investments
Net cash (used in) investing activities

Net (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Consist of:
Cash and cash equivalents for operations
Cash held for security deposit
Total

See notes to financial statements.

Year Ended
June 30
2019 2018

$ 470368  $1,338,935
156,115 95,496
3,328 6,325
(120,060) 29,251
(3,302) (33,011)
3,302 33,011
(369,084) 36,276
(65,034) (38,908)
164,064 104,891
22,732 53,112
69,000 (500)
7.925 617.446
339,354 2242324
(71,120)  (1,055,023)
(1,081,858)  (1,538,452)
300,000 200,000
(852.978)  (2.393.475)
(513,624) (151,151)
2.867.318 3,018,469
$2.353.694  $2.867.318
$2.271,369  $2,784,993
82.325 82.325
$2353.694  $2.867.318

[o)
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STUDENT LEADERSHIP NETWORK, INC.

Notes to Financial Statements
June 30, 2019 and June 30,2018

Note 1 — Nature of organization

Student Leadership Network, Inc. (the “Network™), formerly known as the Young Women’s
Leadership Network, was incorporated on May 14, 1998 under the General Corporation Law of the
State of Delaware. The Network is a non-stock, non-profit corporation. The Network empowers a
diverse pipeline of young people from low income communities to access educational opportunities
that prepare them to lead successful lives. The Network supports two life-changing programs:

1. The Young Women’s Leadership Schools: Through its high-performing network of all-girls
public secondary schools, the network provides low-income young women with life-
changing educational access. Our schools’ high quality education and comprehensive
college guidance programs ensure that 96% of our girls’ school graduates are accepted to
college. Over 50% of these girls are first-generation college students.

2. CollegeBound Initiative (CBI): CBI is a comprehensive school-based college guidance
program for low-income single-sex and co-ed public schools that supports 6™ through 12%
grade students in achieving their college-going dreams. CBI’s goal is to raise parents and
students expectations, create a school wide culture of success, increase student’s college
enrollment rates, and secure critical financial aid to make higher education affordable. In
fiscal year 2019, the Network supported the development and operation of CollegeBound in
thirty-two public high schools in New York City.

Note 2 — Summary of significant accounting policies

Basis of presentation

The financial statements of the Network have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America
(“GAAP”).

Net assets

Under GAAP, the Network’s net assets, revenues, gains and losses are classified based on the
existence or absence of donor or grantor-imposed restrictions. Accordingly, net assets and changes
therein are classified and reported as follows:

Net assets without donor restrictions

The Network’s net assets without donor restrictions consists of two funds as outlined on the next
page.
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STUDENT LEADERSHIP NETWORK, INC.

Notes to Financial Statements (continued)
June 30,2019 and June 30, 2018

Note 2 — Summary of significant accounting policies (continued)

Net assets without donor restrictions (continued)

Operations

These net assets are expendable for any purpose in performing the primary objectives of the
Network and consist of amounts that can be spent at the discretion of the Network.

Board-designated

The board-designated fund consists of amounts set aside for any future operating needs
including infrastructure spending for the expansion of CollegeBound Initiative as approved
by the Board of Directors. During the fiscal years ended June 30,2019 and June 30, 2018, the
Network made an interfund transfers of $763,000 and $1,530,000 from operations to the
Board-designated fund, respectively. The Network is required to act prudently when making
decisions to spend or accumulate board designated funds and in doing so to consider a
number of factors including the duration and preservation of its board designated fund.

Net assets with donor restrictions

Net assets with donor restrictions include contributions received with donor stipulations that limit
the use of the donated assets for a specific purpose or relate to future periods. When a donor time
restriction expires or the purpose restriction is accomplished, temporarily restricted net assets are
reclassified to net assets without donor restrictions and reported in the statement of activities as net
assets released from restrictions. During the 2019 and 2018 fiscal years, $1,215,749 and

$1,198,025, respectively, were released from restrictions for the programs and events discussed in
notes 1 and 9.

Cash equivalents

The Network considers all highly liquid investments with an original maturity of three months or less
to be cash equivalents.

Investments

Investments are recorded at fair value, based on publicly quoted market prices on which securities
are traded.

Interest, dividends and unrealized gains (losses) are recorded as investment return on the statement
of activities. Gains (losses) on the sales of investments are computed on the average cost method.
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STUDENT LEADERSHIP NETWORK, INC.

Notes to Financial Statements (continued)
June 30,2019 and June 30,2018

Note 2 — Summary of significant accounting policies (continued)

Fair value measurements

The Network investments are measured using Level 1 inputs, which are defined as quoted prices in
active markets for identical assets that the reporting entity has the ability to access at the
measurement date.

Allowance for doubtful accounts

As of June 30, 2019 and June 30, 2018, the Network does not have an allowance for doubtful
accounts for potentially uncollectible receivables. Such estimate is based on management’s
experience, the aging of the receivables, subsequent receipts and current economic conditions.

Property and equipment

The Network’s property and equipment is recorded at cost. The Network capitalizes, as property and
equipment expenditures for assets in excess of a nominal amount with a useful life of greater than
one year. Depreciation is being provided in the financial statements utilizing the straight-line method
over the estimated useful lives of the assets ranging from three to ten years. Property and equipment
consists of the following as of June 30, 2019 and June 30, 2018:

Description 2019 2018
Leasehold improvements $ 753,655 $ 750,750
Furniture 254,887 254,887
Equipment 214,548 138,678
Website 76,250 83.905

Sub-total 1,299,340 1,228,220
Less:
Accumulated amortization - leasehold improvements (58,199) (37,193)
Accumulated depreciation - furniture (179,355) (25,435)
Accumulated depreciation — equipment/website (112.251) (131.062)
Net property and equipment $ 949,535 $1.034,530
Contributions

The Network records contributions as revenue without donor restrictions unless the donor stipulates
a time restriction or limits the use of the donated assets. The Network’s policy is to record
contributions with donor imposed restrictions that are met in the same fiscal year that the
contributions are received as revenue without donor restrictions. Contributions of stock are recorded
at the fair value at the date of receipt.




STUDENT LEADERSHIP NETWORK, INC.

Notes to Financial Statements (continued)
June 30,2019 and June 30, 2018

Note 2 — Summary of significant accounting policies (continued)

Donated services

The Network receives donated services rendered by volunteers who have donated significant
amounts of their time to the Network’s activities. These services do not meet the criteria to be
recorded and have not been included in the financial statements.

In-kind contributions

In-kind contributions are estimated at their fair value and reported as both support and expenses in
the period in which they are used. In-kind contributions are recognized as contributions if the
services (a) create or enhance nonfinancial assets or (b) require specialized skills, are performed by
people with those skills, and would otherwise be purchased by the Network. For the fiscal years
ended June 30, 2019 and June 30, 2018, the Network received donated legal services totaling
$197,595 and $168.,460, respectively, which are reflected as in-kind support and a corresponding
expense in contracted services on the statement of functional expenses.

Functional allocation of expenses

The costs of providing the various programs and other supporting activities have been summarized
on a functional basis on the statement of activities. The statement of functional expenses present the
natural classification detail of expenses by function. Accordingly, certain costs have been allocated
among the programs and supporting activities benefited. Natural expenses attributable to more than
one functional expense category are allocated using a variety of cost allocation techniques primarily
consisting of salary and wages and time and effort reporting.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the amounts reported in the financial statements. Actual results could differ from these estimates.

Concentration of credit risk

The Network’s financial instruments that are potentially exposed to concentration of credit risk
consist primarily of cash, cash equivalents, investments and receivables. The Network maintains its
cash balances with what it believes to be quality financial institutions. At times, cash balances may
be in excess of F.D.I.C. insurance limits. The Network has not experienced any losses in these
accounts to date. The Network’s investments are subject to certain risks including interest rate,
market volatility, liquidity and credit risk. Due to the uncertainty related to the aforementioned risks,
it is reasonably possible that changes in these risks could materially affect the fair value of the
Network’s investments reported in the accompanying statement of financial position at June 30,
2019. Account receivables consist of amounts due for services rendered. Pledges receivable are
contributions from various donors. Management monitors the collectability of the receivables. The
Network believes no significant concentrations of credit risk exist with respect to its cash, cash
equivalents, investments and receivables.




STUDENT LEADERSHIP NETWORK, INC.

Notes to Financial Statements (continued)
June 30,2019 and June 30, 2018

Note 2 — Summary of significant accounting policies (continued)

Subsequent events

The Network has evaluated events and transactions for potential recognition or disclosure through
December 16, 2019, which is the date the financial statements were available to be issued. This
evaluation did not result in any subsequent events that necessitated additional disclosures and/or
adjustments.

Recent accounting pronouncement

During 2019, the Organization adopted Accounting Standards Update: Presentation of Financial
Statements of Not-for-Profit Entities. This guidance is intended to improve the net asset
classification requirements and the information presented in the financial statements and notes about
a not-for-profit entity’s liquidity, financial performance, and cash flows.

A recap of the net asset reclassifications and restatements driven by the adoption of the Update as of
June 30, 2017 is as follows:

Without Donor With Donor Total Net

Net Asset Classifications Restrictions Restrictions Assets
As previously presented
Unrestricted $ 4,484,575  § - $ 4,484,575
Temporarily restricted - 1.411.274 1.411.274
Net assets, as reclassified
June 30, 2017 $ 4484575 § 1411274 $§ 5.895.849

Note 3 — Financial assets and liquidity resources

The Network’s working capital and cash flows have seasonal variations during the year attributable
to the timing when donors make contributions and other revenue items.

As of June 30, 2019, financial assets and liquidity resources available within one year for general
expenditure, such as operating expenses, were as follows:

Financial assets

Cash and cash equivalents $ 2,271,369
Investments 3,287,947
Accounts receivable 953,734
Current portion of pledges receivable 907.526
Total financial assets 7,420,576
Less: Net assets with donor restrictions 922,736
Board designated net assets 3.730.488

Financial assets available for general
expenditures within one year $ 2767352




STUDENT LEADERSHIP NETWORK, INC.

Notes to Financial Statements (continued)
June 30, 2019 and June 30, 2018

Note 4- Investments

The following is a summary of investments at June 30, 2019 and June 30, 2018 are summarized as
follows:

2019 2018
Cost Fair Value Cost Fair Value
Bonds
Intermediate term $1,628,306  $1,669,860  $1,236,958  $1,192,874
Short-term 1.600.844 1.618.087 1,213,662 1.196.483
Total 3.229.150 3,287,947 2.450,620 2.389,357
Unrealized gain (loss) 58.797 (61.263)
Change in unrealized
gain (loss) $ 120,060 $ (29.251)

The following schedule summarizes the net investment return for the years ended June 30,2019 and
June 30, 2018:

2019 2018
Interest and dividends $ 89,761 $ 37,760
Realized (loss) on sale of investments (3,328) (6,325)
Unrealized (loss) 120,060 (29,251)
Other - 13,337
Net investment return $ 206.493 $ 15521

Note 5 — Pledges receivable

Pledges receivable are unconditional promises from external organizations to make donations to the
Network.

Pledges receivable consist of the following as of June 30, 2019:

Due within one year $ 907,526
Due within two to three years 50,000

Total $ 957.526
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STUDENT LEADERSHIP NETWORK, INC.

Notes to Financial Statements (continued)
June 30,2019 and June 30,2018

Note 6 — Lease agreements

The Network has an agreement to lease office space beginning on January 1, 2018 and terminating
December 31, 2027. The lease requires an annual base rent of $477,300 with escalating increase of
2.5% per annum plus a $3 per square foot step up in the 6" year of the lease. The lease also includes
a landlord contribution of $610,500 for construction costs. These costs and contribution will be
recognized on a straight-line basis over the life of the lease rather than in accordance with actual
lease payments. The difference is reflected as deferred rent on the statement of financial position,
which represents the adjustment to future years rents as a result of using the straight-line method. In
connection with the amended leases, the Network has paid a total of $82,325 in security deposits.

The following is the required annual payments under the lease agreement (exclusive of certain
increases in operating costs of the landlord):

Fiscal year Total
2020 - $ 495,348
2021 507,732
2022 520,425
2023 550,085
2024 580,488
2025 595,000
2026 609,875
2027 625,122
2028 316.420

Total $ 4.800.495

Occupancy costs for the 2019 and 2018 fiscal years totaled $537,079 and $435,942, respectively.

Note 7 — Retirement plan

The Network maintains a 401(k) retirement plan, which is available to all eligible employees.
Participants may contribute up to 15% of their compensation, not to exceed the limitations
established by the Internal Revenue Code. The Network makes matching contributions equal to
100% of the employee’s contributions, not to exceed 4% of the employee’s compensation.

During the years ended June 30, 2019 and June 30, 2018, the Network’s contributions to the plan
amounted to $126,178 and $94,331, respectively.

Note 8§ — Tax status

The Network is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue
Code (the “Code™). In addition, the Network is a Section 509(a) organization as defined in the Code,
and, therefore, is not a private foundation and qualifies for the maximum charitable contribution
deduction for donors.




STUDENT LEADERSHIP NETWORK, INC.

Notes to Financial Statements (continued)
June 30,2019 and June 30, 2018

Note 9 — Net assets with donor restrictions

The transactions in the net assets with temporary donor restrictions during the year ended June 30,
2019 were as follows:

Balance Contributions ~ Net Assets Balance
June 30, and Released from  June 30,

Purpose 2018 Special events  Restrictions 2019
For scholarships $ 13,249 § - $ (13249 § -
To support CollegeBound program

in four NYC schools 525,000 525,000 (525,000) 525,000
Special event — Restricted & Wish

List 110,000 150,000 (110,000) 150,000
Girls Education General Support 80,000 - (80,000) -
To support College Bound

program at one NYC school 70,000 - (70,000) -
To support New Closer Position

(3-year grant) 100,000 - (100,000) -
To support CBI counselors at five

TYWLS schools 137,500 37,500 (137,500) 37,500
To support CBI Bronx Expansion - 22,500 - 22,500
CBI General Support 80,000 125,307 (80,000) 125,307
Grant for COO Position 100,000 - (100,000) -
Grant for Story2 Program - 25,125 - 25,125
Grant for Longitudal Study - 37.304 - 37.304

Total $1.215.749 § 922,736 $(1.215.749) $ 922.736




STUDENT LEADERSHIP NETWORK, INC.

Notes to Financial Statements (continued)
June 30,2019 and June 30, 2018

Note 9 —Net assets with donor restrictions (continued)

The transactions in the net assets with temporary restrictions during the year ended June 30, 2018

were as follows:

Balance Contributions ~ Net Assets Balance
June 30, and Released from  June 30,
Purpose 2017 Special events  Restrictions 2018
For scholarships $ 13249 $ - $ - 13,249
To support CollegeBound program
in four NYC schools 525,000 525,000 (525,000) 525,000
Special event — Restricted & Wish
List 160,000 110,000 (160,000) 110,000
Girls Education General Support 100,000 80,000 (100,000) 80,000
To support College Bound
program at one NYC school 68,000 70,000 (68,000) 70,000
To support New Closer Position
(3-year grant) 200,000 - (100,000) 100,000
To support CBI counselors at five
TYWLS schools 250,000 37,500 (150,000) 137,500
To support CBI Bronx Expansion 13,125 - (13,125) -
Girls Education Health &
Wellness 50,500 - (50,500) -
Girls Education Summer
Scholarships 13,300 - (13,300) -
CBI General Support 17,600 80,000 (17,600) 80,000
Grant for COO Position - 100,000 - 100,000
Individual donations 500 - (500) -
Total $1.411,274  $1.002.500 $(1.198.025) $1.215.749




